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1 INCORPORATION AND ACTIVITIES 
 
Mashaer Holding Company K.S.C.P. (the “Parent Company”) is a Kuwaiti public shareholding company registered and 
incorporated in the State of Kuwait on 12 June 2000 and is listed on the Kuwait Stock Exchange (Boursa Kuwait).  
 
The interim condensed consolidated financial information of the the Parent Company and its subsidiaries (collectively 
,the “Group”) for the six-month period ended 30 June 2019 was authorized for issue in accordance with a resolution of the 
directors of the Parent Company on 24th  July’2019. 
 
The Group is principally engaged in investment and real estate activities. The principal activities of the Group are 
described in Note 12. All activities of the Group are conducted in accordance with Islamic Sharia'a as approved by the 
Sharia’a Board.  
 
The registered address of the Parent Company is P.O. Box 23110, Safat 13092, State of Kuwait. 
 
2 BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES 
 

2.1 Basis of preparation 
 

The interim condensed consolidated financial information of the Group has been prepared in accordance with 

International Accounting Standard 34, “Interim Financial Reporting”.   

 

The interim condensed consolidated financial information is presented in Kuwaiti Dinars (“KD”), which is also the 

functional currency of the Parent Company. 

 

The interim condensed consolidated financial information of the Group does not include all the information and 

disclosures required in the annual audited consolidated financial statements, and should be read in conjunction with the 

Group’s annual audited consolidated financial statements for the year ended 31 December 2018. 

 

2.2 New standards and amendments adopted by the Group  
 

The accounting policies adopted in the preparation of the interim condensed consolidated financial information are 

consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the year 

ended 31 December 2018, except for the adoption of new standards effective as of 1 January 2019. The Group has not 

early adopted any other standard, interpretation or amendment that has been issued but is not yet effective.  

 

The Group applies, for the first time, IFRS 16 ‘Leases’. As required by IAS 34, the nature and effect of these changes 

are disclosed below. 

 

Several other amendments and interpretations apply for the first time in 2019, but do not have an impact on the interim 

condensed consolidated financial statements of the Group.   

 

IFRS 16 ‘Leases’ 

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a Lease, SIC-15 Operating 

Leases-Incentives and SIC-27 Evaluating the Substance of Transactions Involving the Legal Form of a Lease. The 

standard sets out the principles for the recognition, measurement, presentation and disclosure of leases and requires 

lessees to account for all leases under a single on-balance sheet model. 

 

Lessor accounting under IFRS 16 is substantially unchanged under IAS 17. Lessors will continue to classify leases as 

either operating or finance leases using similar principles as in IAS 17. Therefore, IFRS 16 did not have an impact for 

leases where the Group is the lessor. 

 

The Group adopted IFRS 16 using the modified retrospective method of adoption with the date of initial application of 

1 January 2019. Under this method, the standard is applied retrospectively with the cumulative effect of initially applying 

the standard recognised at the date of initial application. The Group elected to use the transition practical expedient 

allowing the standard to be applied only to contracts that were previously identified as leases applying IAS 17 and IFRIC 

4 at the date of initial application. The Group also elected to use the recognition exemptions for lease contracts that, at 

the commencement date, have a lease term of 12 months or less and do not contain a purchase option (‘short-term 

leases’), and lease contracts for which the underlying asset is of low value (‘low-value assets’). 
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11 COMMITMENTS AND CONTINGENCIES 

 

The Group has no capital expenditure commitments as at 30 June 2019 (31 December 2018: KD 688,800 and 30 June 2018: 

KD 1,033,200).     

 

12 SEGMENT INFORMATION 

 

The Group’s primary basis for segmental reporting is by business segments which is subject to risks and rewards that 

are different from those of other segments. The business segments comprises of: 

 

Real estate activities – Investments in real estate properties either by way of purchase, sale, development and renting of 

residential and commercial properties (including land and land development) in various geographical locations. 

 

Hajj and Umrah services – Ticketing, hotel accommodation, travel and logistic services relating to Hajj and Umrah. 

 

Investment activities - Establishing companies in Kuwait and aboard, lending to subsidiaries and associates and investing 

excess cash flows in investments managed by specialized financial institutions. 
 

The Board of Directors monitors the operating results of each business segment separately for the purpose of making 

decisions about resource allocation and performance assessment. Segment performance is evaluated based on profit or 

loss and is measured consistently with profit or loss in the consolidated financial statements. Accordingly, management 

analyses the segmental information based on their business segments as follows: 

 

 
Real estate 

activities 

Hajj & Umrah 

services 

Investment 

activities 

 

Total 

 KD KD KD KD 

30 June 2019     

Segment revenue 1,918,361 24 1,380,541 3,298,926 
Segment expenses (1,214,354) (7,721) (517,119) (1,739,194) 

 ─────────── ─────────── ─────────── ─────────── 
Segment results 704,007 (7,697) 863,422 1,559,732 

 ─────────── ─────────── ─────────── ─────────── 
Segment assets 23,974,614 5,433 8,318,459 32,298,506 

 ═══════════ ═══════════ ═══════════ ═══════════ 
Segment liabilities  3,137,101 47,200 4,037,029 7,221,330 

 ═══════════ ═══════════ ═══════════ ═══════════ 
     

31 December 2018     
Segment assets 19,857,712 13,332 10,241,394 30,112,438 

 ═══════════ ═══════════ ═══════════ ═══════════ 
Segment liabilities  4,295,221 47,944 4,334,561 8,677,726 

 ═══════════ ═══════════ ═══════════ ═══════════ 
     

 
Real estate 

activities 

Hajj & Umrah 

services 

Investment 

activities 

 

Total 
 KD KD KD KD 

30 June 2018     
Segment revenue 1,771,028 (1,874) 140,929 1,910,083 

Segment expenses (1,218,181) (3,539) (508,913) (1,730,633) 

 ─────────── ─────────── ─────────── ─────────── 
Segment results 552,847 (5,413) (367,984) 179,450 
 ─────────── ─────────── ─────────── ─────────── 
Segment assets 23,850,887 9,975 10,632,901 34,493,763 

 ═══════════ ═══════════ ═══════════ ═══════════ 
Segment liabilities  2,190,629 46,891 6,211,080 8,448,600 

 ═══════════ ═══════════ ═══════════ ═══════════ 
 

During the year 2016, the shareholders of Hajj & Umrah Services Consortium – Mashaer K.S.C. (Closed), a subsidiary, 

have decided to temporarily suspend the business operations, until further notice due to unfavourable market conditions. 
 

  






